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This is a marketing communication. 
For the purposes of the UK Sustainability Disclosure Requirements, a sustainable investment label helps 
investors find funds that have a specific sustainability objective. This Fund does not have a UK sustainable 
investment label because it does not have a specific sustainability objective. 
 

Key Takeaways 
Markets: UK equities had a resilient Q2, rebounding in April after March’s Middle East-driven weakness and •
extending gains in May on stronger UK growth data. The Bank of England held rates at 3.75%, while June’s political 
turmoil had limited market impact, with UK equities taking the uncertainty in their stride. 
Contributors: Intertek, a Shell underweight and IG Group. Stock selection in financial services, insurance and •
basic resources. 
Detractors: BP, an HSBC underweight and BAE Systems. An underweight to banks and stock selection in travel •
and leisure and real estate. 
Outlook: Markets appear comfortable with the prospect of political change, provided the transition remains orderly •
and fiscal discipline stays intact. For UK equities, global growth, sector dynamics and the path of inflation are likely 
to matter more than Westminster politics alone. 

Performance Review 
Past performance does not predict future returns. 

UK equity markets continued to provide positive returns over the second quarter, driven by mid and small cap stocks •
following a long period of large cap outperformance.  
At a sector level, stock selection in financial services, insurance and basic resources contributed to returns. •
Conversely, an underweight to banks and stock selection in travel and leisure and real estate detracted from returns. •
Intertek is a testing, inspection and certification business providing quality assurance services to companies across a •
wide range of industries. The stock was a key contributor over the quarter, returning over 60%. The company announced 
a strategic review and subsequently drew a bid from private equity house EQT. This highlighted the value of Intertek’s 
defensive earnings profile, strong market position and attractive long-term growth characteristics. 
BP was a key detractor over the quarter, falling 22%. The shares were weak as oil prices fell on the conflict de-escalating •
in the Middle East. The surprise exit of BP’s chairman also weighed on sentiment. 
In April, we exited our position in asset manager Schroders following an acquisition bid from Nuveen being accepted.  •
In June, we started a position in engineering company Weir, which provides specialist equipment for applications across •
the mining value chain with a focus on aftermarket. Recent issues which we view to be one off in nature have driven a 
significant derating of the shares both relative to historic multiples and compared to peers, which provided a compelling 
opportunity.  

Outlook 
After 1 year and 352 days in office, Prime Minister Keir Starmer bowed to mounting pressure and announced his •
resignation. The move paves the way for Andy Burnham, the “King of the North”, to run for the Labour leadership and 
become the UK’s next Prime Minister. For investors the focus is less on political theatre and more on whether Labour 
can manage a smooth transition. 
Political change at the top of government always creates questions, particularly when it arrives less than two years after •
a large election victory. However, the key point is that the process appears to be moving quickly and, so far, in an orderly 
fashion. Rather than digging in and forcing a prolonged internal battle, Starmer has created the conditions for a cleaner 
handover. 
While Burnham may bring a different tone and political style, he would still be operating within broadly the same fiscal •
framework as Starmer’s government. The UK’s public finances remain constrained, borrowing costs remain an important 
market signal, and any incoming Prime Minister will need to keep the bond market onside. That limits the scope for a 
dramatic policy shift. Burnham would also face political pressure to remain broadly aligned with Labour’s manifesto 
commitments, including its tax pledges. That will not be easy. The government still needs to balance demands for higher 
spending with the realities of fiscal discipline, and the market will be quick to test any sign of slippage. 
It is also important not to overstate the link between Westminster politics and UK equity returns. A large proportion of •
the UK market’s earnings are generated overseas, meaning global growth, commodity prices, currency movements and 
sector dynamics often matter more than the domestic political cycle. 
That is particularly relevant today. The cooling in energy prices following recent Iran-related concerns has eased some •
of the near-term inflation pressure that had worried investors. Lower energy-led inflation risk should give the Bank of 
England more room to remain focused on the underlying growth and labour market picture, rather than being forced 
into a more hawkish stance by another external price shock.   
Overall, the market’s relatively calm response reflects a simple judgement: political change is manageable if the process •
is orderly and the fiscal constraints remain clear. Politics matters, but it is certainly not the whole story for UK equities.
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Investment Overview
The Fund aims to generate an income that is higher than 
that of the FTSE All-Share Index and increase in value 
through investment growth, over periods of five years, after 
all fees and costs are deducted. There is no guarantee that 
the Fund will achieve its objective over this or any other 
time period. Capital invested is at risk and you may get back 
less than you paid in.
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Past performance does not predict future returns. 

Discrete Annual Performance (%) - as of 30 June 2026 

 

Total Returns (%) - as of 30 June 2026 

 

*Cumulative total returns. All other time periods are annualised returns. 

Benchmark(s) and Type 

 

Performance details are in the fund’s base currency, include the reinvested dividends gross of basic rate UK tax and are net of management fees. Sales charges and other commissions, 
other taxes and relevant costs to be paid by an investor are not included in the calculations. Performance may also be affected by currency fluctuations. Up to date performance figures 
can be found on our local website. 
The W (acc) share class launched on 31/05/2012. Performance data prior to that date is for the A (inc) GBP share class launched on 29/04/1988 which had higher annual 
charges. 
Fund performance data from 29/04/1988 to 30/09/2011 is based on the mid price of Rensburg UK Equity Income Trust. Subsequent performance is based on the net asset value of the FTF 
ClearBridge UK Equity Income Fund A(inc) shares thereafter. 

What are the Risks? 
The value of shares in the Fund and income received from it can go down as well as up and investors may not get back the full amount invested. Performance may also be affected by 
currency fluctuations. Currency fluctuations may affect the value of overseas investments. There is no guarantee that the Fund will meet its objective. The Fund invests mainly in equity 
securities listed on the London Stock Exchange, but may to a lesser extent also invest in debt securities or convertible securities of UK issuers. Such securities have historically been 
subject to price movements due to company-specific factors and movements in the equity and fixed income markets of the UK generally. As a result, the performance of the Fund can 
fluctuate significantly over relatively short time periods. Risks materially relevant not adequately captured by the indicator: Charges from capital: the fund’s fees and expenses may be 
taken from its capital (rather than income). This will result in an increase in income available for distribution to investors. However, this will forego some of the capital that the share class 
has available for future investment and potential growth. Concentration risk: the risk that arises when a fund invests in relatively few holdings, few sectors or a restricted geographic area. 
Performance may be more volatile than a fund with a greater number of securities. Single Country/Region Risk: This fund invests primarily in UK, which means that it is more sensitive to 
local economic, market, political or regulatory events in UK, and will be more affected by these events than other funds that invest in a broader range of regions. Equity risk: prices of 
equities may be affected by factors such as economic, political, market, and issuer-specific changes. Such changes may adversely affect the value of the equities regardless of company-
specific performance.  Liquidity risk: the risk that arises when adverse market conditions affect the ability to sell assets when necessary. Such risk may be triggered by (but not limited to) 
unexpected events such as environmental disasters or pandemics. Reduced liquidity may have a negative impact on the price of the assets. For a full discussion of all the risks applicable 
to this Fund, please refer to the “Risk Factors” section of the current prospectus of Franklin Templeton Funds. 

Important Information 
Effective 30 September 2025, the FTF Martin Currie UK Equity Income Fund was renamed FTF ClearBridge UK Equity Income Fund. Effective 30 September 2025, the 
fund’s investment manager changed to “ClearBridge Investment Management Limited” (“CIML”). 
This material is intended to be of general interest only and does not constitute legal or tax advice nor is it an offer for shares or invitation to apply for shares of the sub funds of Franklin 
Templeton Funds (“FTF”), a UK-domiciled OEIC (“the Fund”). Nothing in this document should be construed as investment advice. 
Subscriptions to shares of the Fund can only be made on the basis of the current prospectus, the relevant Key Investor Information Document (“KIID”) or Supplementary Information 
Document (SID) accompanied by the latest available audited annual report and the latest semi-annual report if published thereafter, which can be found on our website 
(www.franklintempleton.co.uk) or from the address below. US Persons (as more fully defined in the latest Fund prospectus) are not eligible to invest in the Fund. Shares of the Fund are 
available for sale and distribution in the UK. 
An investment in the Fund entails risks which are described in the Fund’s prospectus and the relevant KIID. The value of shares in the Fund and any income received from them can go 
down as well as up, and investors may not get back the full amount invested. Past performance is not an indicator, not a guarantee, of future performance. Where a fund invests in 
a specific sector or geographical area, the returns may be more volatile than a more diversified fund. 
Opinions expressed are the author’s at the publication date and they are subject to change without prior notice. Given the rapidly changing market environment, Franklin Templeton 
disclaim responsibility for updating this material. References to particular industries, sectors or companies are for general information and are not necessarily indicative of a fund’s holding 
at any one time. Any research and analysis contained in this document has been procured by Franklin Templeton for its own purposes and is provided to you only incidentally. Franklin 
Templeton shall not be liable to any user of this document or to any other person or entity for the inaccuracy of information or any errors or omissions in its contents, regardless of the 
cause of such inaccuracy, error or omission. 
There is no guarantee that the Fund will achieve its objective. For a free copy of the latest Prospectus, the SID, the relevant KIID, the annual report and semi-annual report, if published 
thereafter or for more information about any Franklin Templeton fund, UK investors should contact: Franklin Templeton, Telephone: 0800 305 306, Email: 
franklintempletonuk@fisglobal.com or write to us at the address below. Alternatively, the information can be downloaded from our website www.franklintempleton.co.uk.  
Issued by Franklin Templeton Investment Management Limited (FTIML) Registered office: Cannon Place, 78 Cannon Street, London EC4N 6HL. FTIML is authorised and regulated by the 
Financial Conduct Authority. 
©2026 Franklin Templeton. All rights reserved.   
The FTSE All-Share Index comprises almost every company listed on the London Stock Exchange and is generally considered to be the best performance measure of the overall London 
equity market. 
Source: FTSE. 
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W (acc) 22.29 9.99 11.73 5.16 3.84 19.10 -11.48 2.78 6.63 17.77  
Benchmark (GBP) 21.89 11.16 12.98 7.89 1.64 21.45 -12.99 0.57 9.02 18.12  
Peer Group Average 15.10 10.50 14.60 3.98 -0.52 25.43 -13.73 -2.52 6.15 19.37  

Class 1-Mo* 3-Mo* YTD* 1-Yr* 3-Yr* 5-Yr* Inception* 3-Yr 5-Yr Inception Inception Date
W (acc) 1.76 5.20 9.20 22.29 50.28 64.12 2,409.90 14.54 10.42 8.81 29/4/1988
Benchmark (GBP) 0.69 4.69 7.22 21.89 53.09 67.88 2,327.83 15.25 10.92 8.72 —
Peer Group Average 1.25 6.90 6.02 15.10 45.76 50.78 1,661.57 13.38 8.56 7.81 —
Quartile Ranking 2 4 1 1 2 2 — 2 2 — —

FTSE All-Share Index Target
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Indices are unmanaged, and one cannot invest directly in an index. They do not reflect any fees, expenses or sales charges. Important data provider notices and terms available at 
www.franklintempletondatasources.com. 
IA Sector Peer Group: The ACD considers that the Investment Association (IA) Sectors provide an appropriate comparison for performance purposes given the fund’s investment 
objective and policy. Please refer to the Prospectus for further information. Source for sector average (mean) performance: Copyright - © 2026 Morningstar, Inc. All Rights Reserved. The 
information contained herein: (1) is proprietary to Morningstar; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its 
content providers are responsible for any damages or losses arising from any use of this information. For more information, visit www.morningstar.co.uk. Target: The benchmark is defined 
in the objective as a target the Fund intends to meet or beat. 
© Morningstar, Inc. All rights reserved. The information contained here in (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not 
warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.


